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STATE UPDATE

Friday, September 10, 2010

Matt Gillard 

mgillard@ecic4kids.org
An agreement has been reached between the Governor, Senate Majority Leader Mike Bishop and House Speaker Andy Dillon to complete the fiscal year 2011 General Fund budgets.  As a precursor to the agreement, $208 million was transferred out of the School Aid Fund to address a shortfall in the current (fiscal year 2010) General Fund budget.  The agreement to resolve the deficit in the FY 2011 General Fund budgets combines a number of one-time and small, targeted revenue increases, reforms, and further reductions in spending.  Target numbers for each individual department budget have been set and the chairpersons of the House and Senate budget sub-committees are beginning to meet to negotiate final spending plans for each department.  Two budgets are expected to pass out of their Conference Committees this afternoon, (Department of State Police and Department of Military and Veteran Affairs) with the remainder of the budgets moving through Conference Committees and on to the full House and Senate chambers in the next two weeks. 

As the agreement provides for a reduction in spending in both the Department of Human Services (DHS) and Department of Community Health (DCH) budgets there is concern that some early childhood programs could be in jeopardy.  Some of the major areas of concern for early childhood advocates in the ongoing General Fund negotiations include but are not limited to:

· Child Care Enhancement Program (CCEP); $1 million in Department of Community Health (DCH) budget.

· Healthy Michigan Fund; funds various early childhood services in DCH budget

· MIChild mental health provider reimbursement rates; DCH budget

· Reimbursement to Medicaid providers; DCH budget, recent reductions have created significant access to primary care issues for families of young children throughout the state.

· Funding for 0-3 Secondary Prevention Programs; DCH and Department of Human Services (DHS) budgets

· Funding for Nurse-Family Partnership program; DCH budget

· Child Care Development Fund (CCDF); DHS budget , subsidy rates and overall funding has been drastically reduced in recent years

· Child Care Quality Improvements funding; DHS budget.
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